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The Ontario PC party won a strong majority in the June 2018 Ontario election
campaigning on tax cuts and lower cost energy and gas. As is often the case, the
electorate voted with their wallets – for GDP rather than NDP. Those who watched
Doug Ford’s victory speech saw a giddy premier-elect excited to proclaim, “Ontario is
open for business”. While nothing is certain at this point, we will highlight some of the
bigger/costlier platform pledges presented by the Ontario PCs.
Personal Taxes
 The PCs will scrap the Liberals’ planned minimum wage hike from $14 to $15. To
offset this disappointment, the Ontario PCs vowed to introduce an income tax
credit so that those making less than $28,000 will pay no Ontario income tax.
 The PCs pledged to cut taxes for those making over $43,000 in year three by cutting
the marginal tax rate between ~$43,000 and ~$86,000 to 7.32% from 9.15%.
 The PCs presented a means-test childcare tax rebate of up to $6,750 with lower
income families receiving the bulk of the rebate.
Business/Corporate Taxes
 The PCs pledged to cut the corporate tax rate to 10.5% from 11.5% and the small
business tax rate to 3.2% from 3.5% and end corporate welfare. Ending corporate
welfare might be the best thing this province, and democracy, has seen in decades.
Excise and the Like Taxes
 The PCs pledged to cut gasoline taxes by 10 cents per litre, cut hydro rates by 12%
and abolish the cap-and-trade program, benefitting individuals and businesses.
Housing
 The PCs are considering whether to eliminate the non-resident buyer tax on real
estate and whether to open up part of the greenbelt to development – the former
would boost housing demand while the latter would boost housing supply.
 Eliminating the non-resident buyer tax could create another rush to buy properties
in the GTA and surrounding communities.
Who Pays For it All?
Assuming all or most of the above is implemented, where is the funding coming from?
It is possible the Ontario PCs run a deficit but this is unlikely given the party’s modus
operandi. After 15 years of the private sector subsidizing the public sector (per-capita
government program spending up 80% since 2003), it is likely that the public sector
will “subsidize” the private sector during the next four years. Most likely are small cuts
to government spending across the board – wage and hiring freezes. Time will tell.
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• On May 31, the US began to charge tariffs on all
imported steel and aluminum, including imports
from Canada and Mexico. Canada is the biggest
supplier of steel and aluminum to the US. In
retaliation, the Canadian government proposed
tariffs on ~$16.6 billion worth of US imports ranging
from maple syrup to chocolate to personal care
products to appliances, starting on Canada Day.
• On June 1, after three months of negotiation, a
governing coalition has formed between Italian
populist parties M5S and the League. The tradition
of centre-right versus centre-left politics has ended
in Italy in favour of populism versus establishment.
Italian bond yields spiked after news of the coalition
broke, as investors fear the coalition intends to exit
the Eurozone or defy European Union fiscal rules.

• The majority of socially responsible investment (SRI) funds/ETFs are anything but. Most SRI funds allow
companies that score poorly on environmental factors to offset their environmental impacts with social
spending and good governance. From our discussions, this is not what SRI investors want. Many SRI
funds/ETFs hold a high percentage of oil and gas producers and mining companies that are some of the
worst polluters in society. Two options that offer, in our opinion, true socially responsible exposure are
iShares MSCI Global Impact ETF (MPCT-US) and AGFiQ Enhanced Global ESG Factors ETF (QEF).
• iShares MPCT provides exposure to companies that help advance the United Nation’s Sustainable
Development Goals and therefore excludes companies that create negative externalities in society. As a
result, this fund tends to invest in companies that score highly on environmental and social factors.
• AGF QEF uses a multi-factor approach to building a portfolio incorporating a universe of stocks that rank
high on environmental, social and corporate governance factors. This is unique among ESG funds as most
ESG funds simply rank securities solely on ESG factors and disregard investment styles and traditional
valuation metrics. Further, this ETF’s global reach results in an ESG portfolio that appears truly more
responsible based on ESG factors as it does not include any major carbon producers or other blatantly
controversial companies. QEF has a below average weighting to the energy and mining sectors.
On May 9, Raymond James Ltd received the Royal Ontario Museum's Distinguished Corporation Award. RJL was proud to be the
sponsor of Ultimate Dinosaurs: Giant from Gondwana in 2013 and this year, the presenting sponsors of VIKINGS: The Exhibition.
"Part of our mission statement is to give back to the communities in which we live and work. It's our commitment to putting others
first – from our clients to our neighbors – that was established at our founding and is an integral part of our culture today. We believe
that partnering with the ROM and other art and history organizations enriches the lives of everyone, it helps unlocks the mysteries of
our past and guides us into the future" says Paul Allison, Chairman & Chief Executive
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Any bond, debenture or preferred share ratings listed within this newsletter are those of DBRS (Dominion Bond Rating Service).
All rates mentioned within this newsletter are as of June 14, 2018, unless otherwise stated. Rates have been sourced from Bloomberg. All stock
information has been sourced from Market-Q.
This newsletter has been prepared by Steele Wealth Management and expresses the opinions of the author and not necessarily those of Raymond
James Ltd. (RJL). Statistics, factual data and other information are from sources RJL believes to be reliable but their accuracy cannot be
guaranteed. This newsletter is furnished on the basis and understanding that RJL is to be under no liability whatsoever in respect thereof. It is for
information purposes only and is not to be construed as an offer or solicitation for the sale or purchase of securities. RJL and its officers, directors,
employees and their families may from time to time invest in the securities discussed in this newsletter. This newsletter is intended for distribution
only in those jurisdictions where RJL is registered as a dealer in securities. Any distribution or dissemination of this newsletter in any other
jurisdiction is strictly prohibited. Securities-related products and services are offered through Raymond James Ltd. Member-Canadian Investor
Protection Fund. Insurance products and services are offered through Raymond James Financial Planning Ltd., which is not a Member-Canadian
Investor Protection Fund.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in unit value
and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable
by any security holder that would have reduced returns. Mutual funds and other securities are not insured nor guaranteed, their values change
frequently and past performance may not be repeated.
As the investment products listed in this newsletter may not be appropriate for everyone, a recommendation would only be made following a
personal review of an individual’s portfolio and risk tolerance.

